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INTRODUCTION 


I stood not long ago on the plaza in the center of the oldest city in 
the American continent, Cuzco, the ancient capitnl of the Inca Empire, whose 
glorified paternal rule had extended all the way from Colombia to Argentina. 

I studied the magnificent pile of ecclesiastical architecture which the Spaniards 
had erected to cover a whole block as a symbol of their conquering Christianity. 
Directly in front was the magnificent Jesuit Church, one of the finest edifices 

on the American continent. But it was closed for lack of worshippers. Next door 
to the right was a little chapel, containing a few of the faithful, counting their 
rosaries. Over the door of the chapel, carved in stone, were words in Spanish, 
"Come unto Mary all ye that are heavy burdened, and she will give you rest." On 
the left of the great church was a magnificent old convent, confiscated by the 
state and now used as a state university. There we found three hundred students 
who have turned violently against the church and the whole present social order. 
Next to the university is another oart of this immense edifice, an ancient chapel, 
recently captured by a newly formed labor union, representing the artisans. They 
too were in revolt against ages of exploitation. And just around the corner I 
found the great open market, where hundreds of the Inca Indians, dressed in their 
ancient garbs and talking their ancient tribal tongues, were bartering goods to 
eke out their miserable existence. And even these first proud Americans, centuries 
ago reduced to serfdom, had recently sent forty of their chicfs to intervicw a 
Protestant missionary, whom they had heard was a friend of the downtrodden, to se2 
if they cound find some way of casting off their mastors! Here indeed seemed to be 
2 concentrated view of the revolt of all Latin America, the youth of the upper 
classes, the proletariat, and the aborigines, all protesting against the social 
order that had been directing them. 


My visit to Cuzco occured bsfore the recent avalanche of revolutions 
that had taken place in practically every country of Latin America. Not since 
1810, when a general movement throughout Latin Americ: was begun to free the 
colonies from Spain, have our neighbors to the south been so universally convulsed 
by political and social agitation as they are today. Behind the present situation, 
is, of course, a long line of historical conditions which are fundamentally the 
eause of these disturbances. In Svanish colonial days there were established great 
landed estates, peonage and the Inquisition which stunted the growth of Latin 
America for centuries. As F. Garcia Calderon, in his important work, Latin Americ:, 
Its Rise and Progress; says: "Absolutism in government, monopoly in matters of 
commerce and finance, intolerance in questions of dogma and morality, tutelage and 
rigorous isolation; these wore the foundations of Spanish colonization." Up until 
the most recent times bhere were only two classes of society, the exploiting rich 
and exploited poor. More recently a middle class has been developing. These 
school teachers, small merchants and farmers, foremen of factories, railroad workers, 
salesmen, editors, printers, and a hundred other small industrialists have grown 
extremely dissatisfied with this old exploitation system and themselves are likely 
to lead revolutions when dictatorships allow no other means of expressing public 
opinion. Even the large aborigines population has regained something of their old 
love of independence and begin to resent the centuries of exploitation by their 
conquerors. Communism fincs a ready acceptance in such a situation. 


The question arises, naturally, as to how it happened that revolutions 
in so many different countries suddenly appeared at about the same time. The 
answer is found in the peculiar conditions developing in Latin Amcrica following 
the World War. 


Re 
THE NEW STYLE DICTATOR 


During the World War, Latin America was immensely impressed with the 
power of the machine. Heretofore, she had confided largely in agriculture, on 
which her financial and social structure was largely based. But some of her leaders 
began to believe that material development must be brought more rapidly to these 
lands if they were to take their rightful place in the modern world. 


At the same time the United States became a creditor nation instead of a 
debtor, and began searching for places for the investment of her enormous surplus 
of capital. 


These were the two circumstances which were mainly responsible for the 
development in Latin America of a new type of dictator. He looked upon his country 
as an undeveloped picce of real estate, lying neer enough to the great centers of 
wealth to be developed with wonderful modern buildings, pavements, irrigation, and 
electrification. Only money was needed for such modernization. The newly appointed 
agents of the North American bankers began to assure him that there would be no 
difficulty about that - providing he would give them sufficiently tight mortgages. 


So the dictator and the banker outdid each other in hurrying the modern- 
ization of this big piece of real estate. Agents of American bankers were found 
sitting on the door steps of the capitol of every Latin American country. At one 
time one authority states there were twenty-two such agents, another twenty-nine, 
in the far away mountain metropolis of Bogoté, Colombia. These loans made by the 
bankers and accepted by the dictators started two processes. The high pressure 
salesmen in the United States started cout to seil the farmers, the school teachers, 
the clerks, and the widows these wonderful bonds of the newly discovered paradises 
down south. The dictator started the other movement toward the prisons and foreign 
banishment of the editors, the students, the professors, and the labor leaders, who 
protested against the mortgaging to the foreigner of the country': customs receipts, 
railroads, mines, and other natural resources, But this process moved rapidly 
forward. 


The United States investments in Latin America at the beginning of the 
World War amounted to $1,242,000,000. in 1929, when the increase on these invest- 
ments were suddenly stupped py the financial crisis in New York, these investments 
amounted to $5,587,494,100. Consider the enormous influcnee of these investments 
in some of the more backward countries, industrially speaking. In Colombia only 
$2,000,000 American money was invested in 1913 but in 1929 the amount had grown to 
260,000,000. Within the same sixteen years, according to 2 study made for the 
World Peace Foundation by Mr. Max Winklor, these investments, including commercial 
enterprises and loans t> governments, had grown in Peru from $35,000,000 to 
150,000,000; in Chile from 15,000,090 to $659,000,000; in Bolivia from ‘$10,000,000 
to $133,000,000; in Brazil from $20,000,000 to $476,000,000; in Nicaragua from 
$3,000,000 to $24,000,000; in the Dominican Republic from $4,000,000 to $24,000,000. 


The moral question involved in the investment of money and the development 
of economic enterprises in industrially backward countries by large and powerful 
nations was pointed out at the International Missionary Conference at Jerusalem and 
treated extensively in the Report of that Conference. These moral implications have 
unfortunately been thoroughly demanstrated recently in this large investment of 
American capital in Latin America. In the first place about one-third of these 
investments have been in the nature of loans to Latin Amorican governments. The 
money was to be spent supposedly for public imprevements but much of it went for 


graft, for buying immunity from crime and for preparations for war. The loana 
were only conceded after very severe mortgage conditions had been granted by the 
Latin American dictators, causing a deep resentment on the part of the helpless 
nationgls who saw the future of their country being thus mortgaged by their dic- 
tators. For oxample, the Bolivian loan not only pledged customs receipts and 
various other national income to pay the loan, but put the collection of all the 
taxes and revenues of the country under the supervision of a fiscal commission 

of three persons, two of whom are North Americans, representatives of the bankers. 


The Salvadorian loan provided for the collection of the customs by an 
American agent of the New York bankers, and the referring of any differences 
between the lender and the bhorrower to the Secretary of State of the United States, 
who, in turn, agreed to refer the question for final compulsory arbitration to a 
justice of the Supreme Court of the United States. 


United States citizens, either government officials or representatives 
of bankers, at the time of the beginning of the financial crisis in 19¢9, were 
handling customs receipts in Santo Domingo, Haiti, Nicargnm, El Saivador, Peru, 
and Bolivia. North American financial advisers were employed or financial missions 
have recently visited Cuba, Panama, Nicaragua, Guatemala, Colombia, Ecuador, 
Bolivia, and Chile. While no one could question the splendid, scientific service 
rendered by many North American specialists who are giving disinterested help along 
these lines, neither can one 2,ore the increasing expressions of fear by ex- 
perienced people both in this country and abroad as to the dangers to international 
peace involved in this tremendous control over other nations. 


A few Latin Americans announced their forebodings because of these ever- 
increasing loans. As Jesus Semprum says in a widely copied article: "Today the 
principal arm of imperialism in capitalistic America is the loan, its accompanying 
technical mission, collector of customs, and the conseauent direct intervention 
of foreigners in the domestic business of the debtor. These weak states know this 
and yet they continue to solicit loans from the bankers. It is said that these 
loans are indispensable for the exploitation of the natural riches of the country. 
Yet many of these countries are poorer than they have been before the loans were 
made." 


As long as the dictator could ride on the tide of general prosperity, 
see foreign commerce grow, sell for high prices his country's raw materials and 
continue to borrow from the foreign banker to carry on an active program of beau- 
tifying his capitol, and developing a certain amount of public works in the pro- 
vinces, hand out lucrative jobs to friends and pay well the army which supported 
him, he was pretty well set. Especially was this true if he took pains to stand 
well with the foreign government from whose citizens the money came and to whom 
much of his business wis thrown, so that said governments would deal severely with 
the strong man's enemies when they tried to start a revolution. 


But when the source of borrowing was suddenly stopped and the price of 
raw materials sharply fell, the "dance of the millions" suddenly ceased. This was 
what happened just preceeding the plethory of revolutions that have taken place in 
nearly every Latin American country within the last three years. The stock market 
erash in Wall Street in October 1929 effectually stopped the loans to all those 
countries. It speeded also the movement already started to puncture the balloon 
of false prosperity by deilating the price of coffee in Brazil, nitrate in Chile, 
sugar in Cube, tin in Bolivia, cocoa in Ecuador, and petroleum in Colombia. 
Currency rapidly depreciated, unemployment swept the land and poverty of the most 
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pitiful kind brought starvation to man. The university students, the labor organi- 
zations, and other socinlly-minded groups saw their chance, joined hands with the 
army, now missing former rewards and out went the old regime. 


But what 2 crop of problems had been harvested! 


Professor Erasmo Braga thus described conditions in Brazil, which, to a 
certain extent, might apply to all these Hs heoaeets "The present revolution is 
only a symptom of the internal trouble which for many years has caused increasing 
unrest and discontent. Professional politicians, panes oenl, elericalism, super- 
stittion among the mosses, graft, bribery, for which foreign corporations have a 
large share of responsibility, squandering of aba: funds, indifference to national 
and political problems on the part of the very large se ran of the educated classes, 
maladjustment of democratic administrative machinery to the mentality of corrupt 
politicians, - 211 these elements have aggravated the social and political situation, 
Since 1922, there has been growing unrest. The national debt has increased enormous- 
ly. The rapid development of the country on account of its vast natural resources, 
geographic position and the activity of the industrial, commercial, and agricud— 
tural enterprises, has more and more become handicapped by out-of-date and frag- 
mentary legislation. Utilitarianism has deprived the nation of social and politicel 
ideals, and the prophetic voice of the few sincere leaders has found but a faint 
response from a small group. Communism imu no grip on the Brazilian mind. Condi- 
tions of life are such that the middle classes suffer much more than the laborers. 
To justify the revolutionary movement, its oness have bound themselves to recon- 
struct social order according to the new economic situation in the world, and do 
away with the dunt Saeen have caused increasing unrest and discontent. Their 
task is tremendous. 


The tremendous slump in the Latin American bonds in the fall of 1931 
caused the organization in New York City of a Latin American Bondholders Associa- 
tion. At that time it was estimated that 122 of these loans had shrunk 80 Lee 
per cent. or from $1,551,906,000 to $408,464,000 in value. The tabulation of South 
American debts prepared by the association shows Peruvian bonds as having declined 
the most in market values, the average low in 1931 being 6.8 per cent. Bolivian 
issues were 7.7 per cent. of par, Chilean issues 12 per cent, Brazilian issues 18.1 
per cent, Colombian issues 18.7 per cent, Urugunyan issues 24 per cent and Argentine 
issues 31.4 per cent of par.§ 


This situation was declared to be without precedent in the history of 
dollar fineneing for any group of countries. It has brought one of the most scrious 
breaks in the friendship of American countries that has ever occurred. In Latin 
America the air is filled with accusations against the bankers who pressed these 
loans on the dictators. In North America the old cry against the lack of honor in 
Latin America is revived with vigor. The burden of interest charges became so 
enormous that in several countries the amcunt annually due to the foreign bankers 





3 The heaviest borrower was Argentina with a total of $420,418,500, of which 
$389,414,000 is outstanding. The other borrewings were as follows: Bolavia 

AaB, 655 ,500, outstanding $59 , £95,005 Brazil $414,130,000, cutstanding 359,745,000; 

Chile, 296,112,000, outstanding $282,935,000; Cotonbis., 4170, 435,000, outstanding 

154,358,000; Peru, $94,500,000, outstanding 490,950,000; and Uruguay, $67,757,000, 

outata nding, $59,490, 000. 
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was more than half of the national budget. It is no wonder that Colombia, Peru, 
Bolivia, Chile, and Brazil have declared moratoriums on these debts. Several other 
countries in Central America are straining themselves to such a point to keep up 
their foreign credit that public education, sanitation, roads, and many social 
projects are being almost cut out of their budgets. All of this throws intense 
suffering on people who never received any benefits whatever from the money that 
they must now pay back. 


When the author pointed out in 1925 that Latin America could and would 
not stand for such conditions as the dictators and bankers were fastening upon 
them, and that sooner or later the moral and economic debacle would come, strong 
criticism was directed against such pessimism. But today the United States Senate 
appoints a committes to investigate the mess and Latin American governments are 
busy issuing incriminating statements. 


MORAL QUESTIONS INVOLVED 


A distinguished British engineer of Buenos Aires, who has spent most of 
his life there, says: 


"The greatest hindrance to the real advance of South America in 
public morality, Lies in the facility with which a very flood of money 
is thrown at the governments of these republics from London and New York. 


"Steady retrogression in public morality is everywhere in evidence. 
Men of the austere type of Sarmiento, Avellaneda, or Mitre no longer hold 
the reins of power, for political franchise has broadened so far ahead 
of political education that committee wire-pullers are able to assure the 
triumph of leaders of pliant temperament, who, even if in many cases clean 
handed, are obliged to wink at the corruption of those who do not squirm 
as to the means, provided their personal ends are furthered.. Henee the 
enormous waste of public wealth, and the conce.na tration of huge charges 
on to the efforts of future gcnerations. 


"There is probably as much per capita real wealth in the River 
Plate Republics as in any societies, tho media of circulation are more 
than sufficient to foment all the developments those societies can assim- 
ilate, there is more than ample bullion guarantee behind the fiduciary 
issues. There is everything except the will to cut down official expendi- 
tures to the reach of the average contributor. That such duty be inculeated 
it is necessary that foreign loans be discouraged and that taxation be on 
realized wealth, and not on the means whereby wealth is realized, as is 
the present system." 


Let us look at a few of the perilous moral and spiritual situations as 
illustrations of results brought about by these combinations of dictators and 
speculators. 


THE DEBACLE IN PERU 


In 1919 Augusto Leguia became President of Peru by coup d'état. He had 
learned the value of the machine civilization and ways of promoting business pro- 
jects in Great Britain and the United States. He set up on paper a business and 
reform program which included modern public work, pavements, immense reclamation 


6. 


projects in the interior of Peru, the enlargement of the public schools nnd the 
protection of the Indians. He began to call in foreign experts and borrow foreign 
money. He increased the public indebtedness of Peru in ten years from $10,000,000 
to $111,000,000. When his program of improvements started to show that they in- 
volved immense graft and the mortgaging of Peru's future the best citizenship of 
the country began to criticize. They were ruthlessly imprisoned or sent into 
exile. Loans were multiplied by giving liens on petroleum, guano, and customs, 
and a foreign controlled board was given the very right of wmllecting taxes them- 
selves. Finally in 1928, after experts from the Unitod States Government and 
Amorican bankers had advised everyone concerned that Peru was in bankruptcy, 
according to the admission made recently in the United States Senate by a New York 
banking concern, a new loan of $25,000,000 was made for which the son of. President 
Leguia, Don Juan Leguia, was given the sum of $405,000 for his influence in getting 
the loan approved by his father. This same young man actually built a wharf on 
which he publicly unloaded the contraband goods, through the transaction of which 
he made various millions of dollars. Certain Chinese were given the gambling 
privileges and immorality and corruption ran riot. 


During that period of curruption the Ambassador of the United States, 
the Honorable Alexander P. Moore, was quoted in the newspapers as declaring at a 
banquet to President Leguia, "Leguia has the valor of Caesar, the commending power 
of Napoleon, tho diplomacy of Richelieu; after God comes Leguia". The North Am- 
erican newspapers and public organs were continually publishing articles which 
praised Leguia as one of the greatest of modern rulers. Ambassador Moore and 
othsr representatives of the United States Government issued continued laudatory 
reports of Leguia's regime. In the meantime tho leading citizens of Peru, who were 
noted for their idealism and unsclfish patriotism, were being imprisoned or banished 
from the country. The University of San Marcos was closed and the students were 
pursued because of their criticisms that the country was being sold to forcigners. 
During a visit of the writer to Peru in 1925 the students made the following appenl 
through him to the moral forces of the outside world: 


"Our country is perishing for the lack of moral stamina, sacrificial 
service, and practical idenlism. Send us men to lead us into this new life. 
If you only come to develop our material resources, to work our mines, and 
to cultivate our rich soil, Peru itself will remain poor in the real values 
of life. We have been trusting for a hundred years in litcrature and profes- 
Sionalism to save us. We are now disillusioned as to this. But we believe 
that to go to the other extreme of materialism will bring results just as 
disappointing. We call on your universities, your great foundations in 
social sciences, your leaders in moral and spiritual movements, to reach out 
a hand te the young men of Peru." 


Peru today would seem to be entering into a dark period of blood and war 
such as Mexico passed through from 1910 to 1920. Animosities, confusion of issues, 
hatreds of foreigners as well as other Peruvians are everywhere in evidence. The 
United States traditionally the friend of Peru has lost that friendship because she 
chose to overwhelm Peru with loans of money, machines, and economic experts rather 
than give freely of spiritual valucs. Laws against foreigners are being announced 
daily; limitations on mission schools ere devcloping as they have already in Mexico, 
Just recently the Peruvian Government announced that if the United States placed 
the proposed duty on copper, which American interest in Peru have devcloped and 
called many thousand Peruvian workmen into the mountains to mine, that Pcru herself 
would adopt a general dustoms duty of 300% on all North American goods. Peru has 
recently declared a moratorium on her national debt and bonds that were sold to 
believing North Americans at around $97.00 are now priced in the open market around 
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$7.00. If it were not for the fact that the United States citizens and Government 
are so completely occupied in solving their own problems and their larger financial 
and economic relations with Europe, there is no doubt tut that there would be a 
great cry for military intervention in Peru and other countries that have declared 
moratoriums, in order that this government might compel payments to our citizens 

of what are conceived as just debts. 


Now is a good time for the glorifiers of dictatorships and loans to visit 
Peru. What arguments were heard in former days about the glorius additions that 
Leguia was making to the progress of Peru: The splendid new system of pavements, 
the water-works, the roads leading into hitherto isolated parts of the country, 
the beautifying of the cities, the marvelous Country Club which made life so de- 
lightful for Lima, the beautiful ocean drive, the megnificent new architecture, 
all of these things which were changing Peru from a backward country into a new 
civilized nation. But a year after the mighty fall, the paint is already rusty 
and the cement is already cracked on many of the monuments to extravagance. 
Visitors will find that the worst thing about such a regime is not the despoiled 
homes, is not the poverty which breaks one's heart, is not the neglect of public 
sanitation, is not the break down of a11 the fine mechinery promoted by the dic- 
tator, without the least education of the country as to how to take care of all 
of these things; the saddest part of it all is that such a dictatorship has robbed 
the country of faith, of hope, of courage. Today few Peruvians believe in their 
own power, in their neighbor's honesty, in the future of their country. 


The revolution that unseated Leguia took place in 1930. The exiles came 
home and began to rebuild their destroyed homes. The two principle candidates for 
the presidency were the military leader of the revolution which overthrew Leguia, 
General Luis Sanchez Cerro, and the former student leader, Raul Haya de la Torre. 
Sanchez Cerro was the ordincry type of military leader, with little education and 
not the least philosophy of social democracy. Haya had been expelled from Peru 
by Leguia because of his leading his fellow students in protests against the govern- 
ment's abuses. He was a teacher in the mission school directed by Dr. John A, 
Mackay, and noted for his high ideals. Years of wanderings follows, which included 
a year in Mexico, studying the revolutionary movement there, a long visit to Russia, 
a later stay at Oxford University and contacts with the British Labor Party, visits 
to New York, Buenos Aires, and Santiago, then a resident in Berlin. During all this 
time he pushed by correspondence the development of the "Apra", a radical organiza- 
tion of university students and other left wing forces. The party took on strength 
in Peru, under the leadershin of one of the most remarkable young men ever pro- 
duced in South America, Carlos Maruatigué, who died in 1930, just before Leguia's 
fall. The "Apra" called Haya from Berlin to be their candidate for the presidency. 
Though Haya had renounced his adherence to Communism some time before, his radical 
social platform frightened the conservative elements and they turned to the medi- 
ocre military leader, Luis Sanchez Cerro, who was elected president. ‘oon the old 
processions of liberals toward the prisons and exile started by Leguia were again 
in full swing. While the President was attending mass at a Catholic Church in 
Lima on March 6, 1932, two prominent young members of the "Apra" barely failed fin 
an attempt to assasinate him. They were banished to the Amazon jungle and Haya 
was arrested, accused of complicity and is now (June 1, 1932) in solitary confine- 
ment in a Peruvian prison. 


Peru is nearer cheos today than any timo since the Chilean troops dis- 
occupied Lime in 1881. 
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BOLIVIA GROWS WARLIKE 


President Fernando Siles was elected Chief Magistrate of Bolivia in 1929. 
Like other dictators he had a passion for modernizing his land; all of which he 
believed was to be accomplished through loans from foreign banks. The famous 
Nicholaus Loan of 1922 had already been floated. I1t was for the sum of $33,000,000 
and pledged, as already reported, a large part of the country's resources as pay- 
ment for that loan and put the nation’s finances under the direction of a commission 
dominated by foreigneys. In the year 1926 a European loan, floated by the Vickers, 
Armstrong Co., valued at $9,000,000 was made for the purpose of buying war materials 
in England. The yearly service charges on this loan was $1,144,000. It provided 
for the improvement of the army in order to push the frontier disputes with the 
neighboring country of Paraguay. It should be noted that in 1920 the Standard 0il 
Company had secured concessions for drilling petroleum wells in the western part 
of Bolovia near the disputed frontier. Thus the international loans and struggle 
for petroleum awakened quarrels between neighboring nations. Fortuhatcly Bolovia 
has recently secured the services of one of her most distinguished and unselfish 
citizens as President, the Honorable Daniel Salamanca. Bolovia is now dowly and 
painfully working her way into 2 new life. 


CHILE TURNS CHAOTIC 


Following the World War Chile became one of the most interesting coun- 
tries in the world. There was a determined struggle between the old and the new. 
A little oligarchy of some hundred families had ruled Chile during the first 
century of its independence. It was only in 1920 thot the lower classes and the 
few people who had begun to form a middle class, were able to give expression to 
their demands for reform. They elected a reform leader President, Arturo Alessan- 
dri. He established two new ministers in his cabinet, the Minister of Labor and 
the Minister of Public Health. Factory inspection was introduced as well as much 
temperance and labor legislation. Chile literally seethed with new social thoughts; 
the newspapers were filled with articles on all kinds of questions, such as the 
labor movement, hygiene, temperance, new educational. ideas, tax reforms, stucent 
roforms, votes for women, a new political constitution, separation of church and 
state, and every conceivable suggestion for soci2l betterment. There appeared a 
number of worth while social and spiritual leaders. Among them was Gabriela 
Mistral, who became famous as the Chilean poetess and lover of children, a former 
primary school teacher coming from a humble home. Her social idealism brought the 
world to. her fcet, she represented the unity of the pvrivilegod classes and the poor 
people in a common service, showing this in her writings like the following: 


"IT saw a woman opening a furrow. Her hips were swollen out like mine, 
by love, 2s she works, stooping low over the ground. I put my arms about 
hor waist and brought her home with me. She shall drink rich milk from my 
glass and enjoy the shade of my corridor for she is burdened with the burden, 
of love and if my bosom be not generous my son's lips will find their way ; 
to her abundant ones." 


Some of the rich damas of the most distinguished familés of Santiago, 
as well as the women workers in the factories, became associated together in a 
common movement to uplift the Chilean people. 


But the pace insocial reform set by the President and others was too 
rapid; reaction set in. A great opportunity for remaking the nation was lost. 
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The reform presidant was ordered out of the country and a military leader, General 
Ibanez succeeded him as president and dictator. He became enamoured as had Leguia, 
Siles, and others with the industrial program, Money was borrowed by the hundreds 
of millions from North American financiers, some estimates placing United States 
investments in 1932 as high as one billion dollars; all kinds of privileges were 
given to North American economic interests without the knowledge of the country 
itself; laborers who complained of their conditions and went on strike, were cruelly 
treated by the military; the Latin American colony of exiles in New York and Paris 
began to be augumented by the arrival of Chileans; the free press, so long the 
glory of the Chilean people was suppressed; nitrate, the economic mainstay of Chile 
was turned into a corporation called "Cosach" capitalized at $375,000,000 with the 
government supposedly owning 51% of the shares but when the situation was finally 
ferreted out by an angry public the Investigating Committee reported that the 
government had practically sold out its interest to a foreign economic concern. 
Patience ceased to be a virtue and Ibanez was eliminated from power; anarchy was 
threatened; the students sf the university voluntarily organized a militery guard 
and were responsible for order in the City of Santiago for some three days. 


A new president of 2 conservative persuasion has been recently elected, 
the church and other reactionary interests have regained much power; on effort is 
being made to hold the country against a tremendous communistic sentiment among the 
starving laborers, the public school tenchers, and the intellectual group that 
propose no longer to suffer control by the old oligarchy. Chile's credit, which 
has always been the best, has now fallen to where her bonds are selling around $3.00 
on the hundred. Animosities are everywhere prevalent; the hopeful social reformers 
of ton years ago are now set agninst each other. Formers leaders are in hopeless 
confusion. Even the National Education Association is largely influenced by com- 
munism. Spiritual Sorces are overcome with defeat, pessimism seems to be in con 
trol. The University has a new Rector every few weeks; public education is dis- 
organized, and the nation awaits in hunger and pain, an authorative voice to point 
out the way of life. In the old days the Roman Catholic Church, its clergy in 
Chile being of a high order, would have led; but neither Catholicism nor Protestan- 
tism seem to have a commanding voice today. Nowhere is thore greater need of 
strengthening the small socially-minded and spirutally-driven groups than in 
wounded, stricken Chile. Said a Chilean student in the United States, who on 
hearing of his country's plight, decided to return to his native land: 


"Now is the time to reconstruct, to clean our house and our souls; 
to pay our bills — how much? Three to five hundred millions! So forward, 
with much work and little to eat. Sancho has shown us how he governs his 
island; now let us live by ideals, the work of Quixote." 


CUBA AT TH CROSSROADS 


Even in these dark days the world around, the Cuban situation is cspeci- 
ally dark, with hunger spreading in an alarming way. Economically the country has 
given herself over completely to the capitalistic system, with cone crop her only 
guarantee of prosperity, her banks controlled in New York and her program of ma- 
terial improvement concentrated in the building of modern roads and a beautiful 
capital with which to attract the tourists. Politically President Machado, en- 
couraged by his recent victory over 2 rebellion, is consolidating his power. A 
small group of his friends direct every activity of the government, which since 
all business is on the rocks, is rapidly becoming the only activity. Censorship 
of the press is more and more severe, the higher institutions of learning are 
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closed, politcal assassinations are frequent, the numerous scientific and literary 
organizations are closely watched by spies, the sons and daughters of the best 
Cuban families are gradually filling the prisons and dungeons accused of conducting 
a terrorist program, which includes frequent attempts at bombing public buildings 
and killing public officials. In the country the starvation of former workers on 
the great sugar mills, now shut down, is progressing apace, without seeming to 
cause even a ripple on the becalmed surface of Cuban society. 


Evidently, the whole of Cuban life, national and international, must be 
reorganized. Complete dependence on the one crop of sugar, which in turn was 
dependent on the will of foreign investors and foreign tariffs has proven fatal. 
During the World War the United States encouraged Cuba to plant more and more sugar, 
until all other crops were practically eliminated. At the close of the War, when 
government control of prices ceased, an orgy of speculation sent sugar to twenty- 
three cents a pound and the fantastic flow of money became known as "the dance of 
the millions". Within a few months sugar dropped to a little more than a cent a 
pound, pandemonium reigned, New York bankers foreclosed on their mortgages, and 
Americans became dictators of sugar and all other economic Life of Cuba. With the 
sugar interests on the very verge in Cuba, the United States Congress raised its 
tariff and gave the final coup de grace to the business which it had so enthusias- 
-tically pushed during the World War. At the same time even the tourist trade, the 
only hope outside of sugar, rapidly fell. But service charges on the American 
loans had to be paid, and President Machado has just announced that the national 
budget must be cut to the unheard of figure of $40,000,000, $24,000,000 of which 
will be due for interest charges on the enormous loans, most of which went to en- 
hance the beauties of Havana and aid the friends of the president. 


The Platt Amendment, granting the United States the right to intervene 
in Cuba when conditions seem to demand it, has seemingly worked out as a protection 
of governments noted for graft and dictatorial powers, giving the feeling to Cubans 
that they could abuse office to the limit. Since before actual chaos came, Uncle 
Sam would slip in with economic experts, loans, supervision of elections and 
finally with military intervention, if necessary to maintain law and order. 


The economic crisis and the dictatorship of President Machado have ex- 
posed the fallacy of the whole basis of governmental, economic, educational, and 
moral life of Cuba, The University students and professors are leading in protest 
against the dictatorship as well as planning for a complete new order of life. Not 
long ago an audience composed of the Glite of Havana society were gathered together 
in one of the city's well known theatres to listen to a concert of Cuban music. 

As the raising of the curtain on this gala occasion was awaited, a tall austere 
young man dressed in severe mourning appeared and delivered an impassioned appeal 
to his fellow countrymen to dress in sack cloth and ashes, to bring forth meet for 
repentance, to renounce all pleasure until the patria was saved from its tragic 
condition. Since such appeals have not brought deserved results, a reign of terror 
has been inaugurated in order to rid the country of President Machado. 


With the aid of students in the Department of Chemistry, the manufactur- 
ing and explosion of bombs seems to have been developed to a fine art. The follow- 
ing incident illustrates what is going on from day to day. The police were noti- 
fied that a certain empty house out in the suburbs of Havana probably contained arms. 
A police chief and two experts on bombs (the police also have developed their ex~ 
perts) went to investigate. Things looked suspicious and the chief went across 
the street totelephone for others to assist in the investigation. In the meantime 
the students telephoned to the house to induce one of the police to go to the 
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telephone, which the chief hed overlooked. One of officers answered and as soon 
as he raisod the receiver he and his campanion and the whole house were blown to 


pieces. 


A few days later one of the students, a prominent young woman of the city, 
was driving down the street in ber automobile. She saw coming in the opposite 
direction a particularly despised pnolice officer, who was especially zealous in 
tracking down students. She calmly stood up in her car, drew a revolver and fired 
a number of shots at the officer. Her aim was poor and she missed him. She, of 
course, knew she was courting imprisonment and probably death. But she illustrated 
the lengths to which many students in Latin America are willing to go today in 
order to destroy the old and build the new. 


One of the most beautiful buildings in any Jand is the gorgeous new marble 
capitol in Havana, built at a cost of eighteen million dollars. Within the dazzl- 
ing interior they have gone so far as to have an enormous diamond set in the center 
of the floor. Efforts have even been made recently to bomb that beautiful building, 
since it represents a riot of spending while thousands of the Cuban people were 
starving to death. 


When Machado passes, what will happen? 


Is there any evidence of leadership in Cuba which is prepared to face not 
simply a few superficial symptoms but to take radical measures for the cure of the 
fundamental disease? Will the United States - indissolubly bound to Cuba today, 
politically by the Platt Amendment and economically by ths reciprocity treaty and 
the control of seventy-five per cont of the dominant sugar industry - will the 
United States be willing to face with the Cubans any fundamental readjustment of a 
situation that is starving literally and spiritually a whole people? 


The opponents of Machado are divided into three groups. One is composed 
of the political enemies who use his abuses as argunents for election of others 
who promise political reforms. The second group opposes not only the Machedo dic- 
tatorship but thesystem of graft, the lack of aggressive educational and social 
reform which hav. characterized the Cuban Government since the organization of the 
republic. This groups favors 2 general clean-up in the government itsclf, resis- 
tance of United States control but a continuance of the capitalistic system. A 
third group are frankly communistic and believe there is no way of salvation for 
Cuba then a destructive revolution, followed by a complete reorganization of the 
body politic. 


At least fundamental thinking is being done by these young men. Cuba ia 
leaving the old attitude of choteo, taking all life as a joke, and is now assuming 
responsibilities for the future. Advocrting the nation's fundamental reorganization, 
a brilliant young Cuben says; 


"Is this a long road? Does it demand sacrifice, absolute austerity, 
renunciation of gratifying positions, that anyone who chooses it may expect 
to be crucified? It most certainly does. But a veople cannot choose its 
place. It either complies with duty or is a traitor to it. Our generation 
is giving an example of its loyalty and its willingness to suffer for destiny." 
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YOUTH READY FOR SACRIFICE 


Over against the moral and spirituel breakdown of the old regime in Latin 
America, there is, as we have already indicated, the awakening of the younger gen- 
eration to a need d an earnest seeking for the New Life. The elderly statemmen 
are still discussing the problem from the political standpoint, believing that this 
or that reform of the Constitution, changing of clection laws, and so on, would 
bring panacea for their ills. There is a group of young men and women, however, 
in all these countries that are seeing clearly that the old political reforms will 
get them nowhere in the solution of their problems. 


A similar group in Colombia took an active part in the election of the 
new liberal president, Dr. Olaya Herrera. This group is now working for the re- 
organization of the educational system of Colombia, and also for a closer union 
among the countries that formerly made up Greater Colombia, Venezuela, Panama, 
Ecuador, and the present Colombia. This group hopes that with such a régional unity 
in northern South America other regions in Latin America would unite, finally form- 
ing a loosely confederated Latin American Union. 


The new popular progressive president of Panama, Dr. Ricardo Alfaro, was 
clled to his position through a revolution by a like-minded group of young men. 
Such groups are radicals, quite often impracticable, but they are compelling all 
of their countrymen to face squarely as never before the problems of the land, of 
labor, of the church, of the foreign investor, and of personal regeneration. 


The time is ripe for the best elements in other lands to make themselves 
known to these new sociaily-—minded groups in Latin America, who know usually only 
two classes of North Americans, governmental agents and business men. Christian 
workers should now function particularly along lines which will give a spiritual 
message to the community at large. Present-day conditions, make opportunities now 
much greater outside of the churches than ever before, The/wad “Simply overwhelmed 
on his visit last year to Colombia, Panama, and Pemu especially at the number of 
invitations hé received to address all kinds of groups who were facing all kinds 
of problems. He feels there is nothing he should like to do so well as give all 
his time speaking to these various groups and introducing there, as in Bogota, the 
custom new to them of popular discussion following the formal address. 


COMMUNISM BIDS FOR SUPREMACY 


Communism is making a tremendous bid for supremacy and where the privil- 
eged dasses are entrenched and fight tenaciously against all betterment of the 
under-privileged, Soviet agents are finding fruitful sowing. The Propaganda 
Office for South America is located at Montevideo. It is exceedingly difficult 
to determine just how much of the radial movement against impossible exploitation 
is simply the uprising of an over-burdened people, as was the revolution in Mexico, 
started before the appearance of Soviet Russia, and how much of it is connected 
with the Third Internationa. The amount of translations from German, Russian, 
French, and English as well as original literature on communism found in the book- 
stores of Latin America far surpasses the amount in the United States. University 
students in a majority of thecountries are pretty well saturated with the teachings 
of this literature. In Argentina there is a strong socialist party. In Uruguay, 
where communists have been allowed every liberty, they have made little progress. 
But Uruguay is among the most progressive centers in the world in provisions for 
the laboring classes. On the other hand, the recent naval revoltm in Chile and 
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Peru, the bombing terror in Cuba, the uprising in El. Salvador have undoubtedly 
received some help from communism. But even here the reactionary governments have 
no doubt greatly exaggerated this connection, in order to justify before the out- 
side world the ruthless and cruel measures employed in retaliation for these re- 
volts. 


Whether directed from Russia or acting spontaneously as a demonstration 
of the new nationalism, radical protest movements are more and more threatening 
to the old order in three-fourths of the Latin American countries. Strong move- 
ments against land monoply, peonage, foreign economic dominance, and the church, 
which have marked the struggle in Mexico since 1910, are destingd to extend rapidly 
over every country in Latin America, which does not, as Uruguay has, quickly read- 
just its social structure to relieve some of the oppression of the poor. 


The growing Yadiesl movement is extremely critical of the dominant church. 
Decrees forbidding religiois instruction in private schools, limiting the number 
of ministers permitted to function, prohibiting foreign ecclesiastics from entering 
the country, and religious institutions from conducting primary schools, and in 
many other ways limiting especially foreigners in participating in directly reli- 
gious activities ~ such decrees are becoming more and more frequent. While these 
are generally directed against the Roman Catholic Church, they operate to curtail 
severely the activities of Protestant missionaries as carried on at present. This 
calls for both a restudy of the question of religious liberty and of the methods 
best adopted for Christian workers to mect these radically changing situations. 


Now it seems to me that if the Christian forces in other lands that have 
spirituel messengers tin Latin America would major on helping our southern neighbors 
in studying and solving life-problems which are harassing them, the best kind of 
service would be rendered. I do not mean to emphasizc what is usually known as a 
program of social service. I am now telking about 2 spiritual service above all 
else, a living with the people, in their universitics and colegios, in their liter- 
ary centers, in their clubs and codperatives and workmen's unions, in friendship 
with merchants and poets and artists and newspger editors, speaking in public and 
in private, undertaking now and then any piece of work that secmed necessary whether 
it be a spiritual retreat, a public lecture course, a piece of research or a sample 
social center in the slums. This kind of service would not stress buildings and 
equipment, but would be simply sharing with the organizations alrecdy existing our 
help in finding the will of God in the ever increasing perplexities of our economic, 
social, and ecclesiastical tangle. 


It is fortunate that the Committee on Codperation in Latin America 
has secured Dr. George P. Howard, born in Argentina of missionary parentage, to do 
this kind @ work. After a year's special study in the United States he has just 
returned to South America. Recent reports of his lectures in the University of 

a Paz show how anxiously students and professors have followed his message. 
Dr. John Mackay, under the auspices of the Young Men's Christian Association, has 
been doing this work for several years in South America and is now having important 
meetings in Mexico. A number of Latin American ministers are now undertaking work 
of this kind. Professor Erasmo Braga, Secretary of the Committee on Codperation 

of the Protestant Churches in Brazil, until his lamented denth, May 11, 1932, was 
one of the leading figures in several organizations like the Rotary Club of Rio 
where social problems are continuously faced by Brazil's most distinguished citizens. 
He also had important influence in the National Eduentionel Society, the Geographi- 
col Society of Brazil, and other organizations that are studying the need of funda- 
mental changes in their national and international outlook. Dr. Vicente Mendoza 
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who represented Mcxico at the Williamstown Meeting of the International Missionary 
Council, recently gave a series of lectures in the Municipal Theatre in San Luis 
Potosi, with the mayor presiding, and the most distinguished people of the city 
were present. These conferences were permitted in the Municipal Theatre with the 
understanding between the mayor and Dr. Mendoza that he would not discuss religion. 
For a week he lectured on the life of Christ and present world conditions; on the 
lnst Sunday he actually gave the invitation to any present that would signify their 
willingness to follow Christ. This was not considered religion, however; it was 
not a discussion of creeds or ecclesiasticism - it was only talking about life. 
This kind of work can be done in all kinds of places in 211 kinds of ways and it is 
imperative that those who believe in Christian values should develop more and more 
of these activities. 


Beside the spoken word, the opportunity for giving a helpful message 
through the printed page is enormous. Such countries as Mexico are teaching their 
people to read and write much more rapidly than they are providing them with the 
right kind of things to read. For the directing classes in Latin America there is 
plenty to read, but it is usually of the worst pessimistic, mechanistic, or neuro- 
tic type. 


The monthly magazine, LA NUEVA DEMOCRACIA, published by the Committee 
on Codperation in hatin America is some believe the most far-reaching work done by 
that Committee. It circulates principally among the intellectual and governing 
classes in Latin America. During one week of last month the Director of the 
magazine received personal commendatory letters from presidents of three republics, 
enclosing subscriptions for the publication. The fundamental conviction running 
through its pages is thet there is a Christian solution for each of the pressing 
problems facing the social, moral, and spiritual world. It being the only publica- 
tion in the Spanish language occupying the field of social progress based on Chris-— 
tian modification it has always unlimited opportunities of serving Christianity and 
applied science. It counts as membors of its Advisory Board some of the most dis- 
tinguished people in the Spanish-speaking world, including Dr. Brum, former presi- 
dent of Uruguay; Senor AaronSaenz, Minister of Labor in Mexico; Prof. Frederico de 
Onis, Head of the Spanish Department of Columbia University; Senorita Gabriela 
Mistral, the Chilean poet; Dr. Antonio Sanchez de Bustemente, distinguished Cuban 
jurist member of the World Court; Dr. John A Mackay, lecturer in Letin American 
universities and Dr. Fernando de los Rios, Minister of Education in the Spanish 
Republic. 


It is sometimes said that Hispanic countries are Noman Catholic and any 
messenger of the Protestant faith entering these lands is an unwelcomed prosely- 
tizer of other Christians. If this statement were ever true it could not be pos- 
sibly maintained today in view of fects. In the first plece, most of these coun- 
tries have officially declared the separation of Church and State. In the second 
place, as already indicated, several of these countries have passed laws calculated 
to curb severely the activities of the Roman Catholic Church. In the third place, 
nearly all these countries, through important government officials or by distin- 
guished groups of private citizens, urged North Amcrican Evangelical churches to 
send representatives to Latin America. In the fourth place, it is well known that 
there are large liberal elements in these lands thnt have abandoned all organized 
religion. Some of these are frankly opposed to embracing any new religion. But 
others are earnest seekers for spiritual life. The large numbers of theosophists, 
spiritualists, and members of other cults that are found in the capital cities of 
these countries are evidence of a spiritual hunger which is determined to be satis- 
fied oy finding new religious inspiration. In the fifth place, voth through the 
Protestant colonies who have gone to live in those lands the preaching of 
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Protestant missionaries, there has grown up mEvangelical Church in countries like 
Brazil, Mexico, Argentina, Chile, and Cuba which is an important social element, 
completely directed by national leadership. 


The last two years stand out as marking the organization of several in- 
dependent Evangelical Churches in Latin America. The Congregational, Christian, 
and United Brethren Churches of Porto Rica have united under the name "The Evan- 
gelical Church of Porto Rico". In July 1930 the representatives of the Northern 
and Southern Methodist Churches, both in Mexico and the United States, approved the 
basis for a united Methodist Church of Mexico. The first General Conference was 
held in Mexico City the following September, resulting in the election of Rev. Juan 
Pascoe as bishop. With the approval of the Annual Conference of the Southern 
Methodist Church at Dallas, May, 1930, a delegation from the United States went to 
Brazil and helped organize the Methodist Church of Brazil. The Brazilians clected 
as their first bishop Rev. J. W. Tarboux, a former missionary, and adopted the 
Social Creed of the Federal Council of Churches of Christ in America as their own, 
In March, 1932, the Central Conference of the Methodist Episcopal Church of South 
America elected its first South American bishop, the Rev. J. E. Gattinoni of Buenos 
Aires. 


The Committee appointed by the Havana Congress to carry out the organiza- 
tion of the Federation of Evangelical Churches in Latin Amorica have drawn up a 
call to all Evangelical workers cf? Latin America which included a declaration of 
principles, an outline of the proposed constitution and a questionnaire to serve 
as a basis for the study of conditions bearing on the Federation, looking fowward 
to an enlarged meeting at Rio de Janeiro in connection with the World's Sunday 
School Convention in July, 1922. 


And finally, it is impossible to close out any kind of movement, economic, 
political, or religious, from any part of the world today. Latin America is more 
and more feeling the intellectual currents of all the world, It is as foolish to 
think that a North American Monroe Doctrine might shut off these southern countries 
from European intercourse as to think that a European ecclesiastical power might 
shut them off from a free access to the spiritual currents from the outside. It 
is foolish for Protestants to think that Roman Catholics will not do all they can 
to make Anglo Saxon countries Catholic. ‘So it is foolish to think that any reli- 
gious movement today, if it is really in earnest, is not desirous of sharing its 
faith with every other part of the world. So it seems to the author of this paper 
that if Protestants and Catholics are really interested in the triumphs of Christ 
in a world where secularism is threatening the very life of the Spirit, they ought 
to declare a moratorium on their attacks on each other and center their forces on 
the great enemy, materialism. 


Without speaking for anyone clse except myself I am in profound agreement 
with the Chilean poet, Gabriela Mistral, who is an earnest Roman Catholic, when she 
says: 


"The materialistic current in our countries is enormous. It counts 
as adepts the great majority of the educators of our youth. Our Church 
should remcmber its essential unity of intcrest with Protcstantism and 
consider that it loses infinitely less when the freco-thinker is evangelized 
than when the youth of Catholic blood embraces atheism with the furor of a 
Roman gladiator. Sooner or later, in an hour of travail, these two branches 
of the faith of Christ will come to understand that their fighting one another 
is the greatest misfortune for all the peoples of Spanish America." 
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Dr. E. Stanley Jones, following the Jerusalem Conference in 1925, made, 
at the invitation of the Committee on GoSperation.in Latin America, a trip to the 
more important capitals of South Americs, where he had notable meetings with edu- 
cators, students, editors, and other influential citizens to discuss the claims 
of Christ on the individual. He issued the following challenge to the Christian 
messengers of South America: 


"Before there is a real hearing for Christ in Latin America, He 
must be lifted out of the clash between Anglo-Saxonism and Latinism 
and between Roman Catholicism and frotestantism.... In some of the 
highly intelligent groups the feeling came out again and again that 
we were trying to impose Anglo-Saxonism upon them through trade; through 
our Caribbeam policy, which they fear once established there will be 
pushed further south; and through cur Protestant missions. We feel the 
absurdity of much of this, of course, and yet we must not present an 
Anglo-Saxon Christ identified with bare meeting houses, and austere 
furnishings. The Latin must be encouraged to keep his own soul and 
interpret the fullness of Christ through his own genius and cultural 
inheritance." 


During the last year the author has lectured in the three oldest univer- 
sities in America, Santo Domingo, Mexico, and San Mareos University in Lima, all 
of which were founded before there was any kind of secondary school in the English 
colonies. 


None of these institutions have up-to-date buildings or what we would 
call efficient organization and yet one never comes in contact with them without 
having a fresh appreciation of the significance of the cultural life brought to 
these lands from Latin Europe and continued through the Spanish, Portuguese, and 
French languages. 


In matters of public order, public health, public schools, and economic 
development, our Latin American neighbors are far bchind our northern standards. 
But probably the sudden jar which Anglo-Saxons are at present receciving concerning 
the perfection of our machine civilization makes 
advantages in Letin which heretofore have largely been considered as faults. 


it is precisely the struggle to recover the emphasis on the spirit which 
makes the recent Spanish revolution an important event in world history. Spain 
after having turned from the philosophy of Don Guixote, which is fundamentally her 
own, and endeavored to adopt the more modern attitude of the materialistic Sancho 
Panza, now returns to the ideelistic Don Quixote. It was not witout deop signifi- 
cance for the world that on the week ending April 20, 1931, both the Spanish Re- 
public was declared and an important milestone in the triumph of Gandhi's non- 
resistance program was marked. 


Count Keyserling in his book on Europe says: 
i 


"I prophesy that an Iberian poriod will follow the North American one 
which we are witnessing. All that is most important for the future of 
humanity is to be expected from Spanish America, which is ripening, and 
from Spain which is arising. Such a cultural cycle is endowed with all 
the qualities necessary to supplement or overpower the onesideness of 
North America, leaning, as she does, towards the medanical and technical." 
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The next twenty-five years are going to be the most important that Latin 
America has ever known. There is now a freedom of choice such es never before 
enjoyed. Both Europe and North America are thoroughly enough engrossed in their 
own problems and Latin America is strong enough in her own right to make unlikely 
the continuance of such an enormous effort to superimpose the will of the foreigner. 
It is one of the few parts of the world where the intellectual classes are thorough- 
ly familiar with European and North American cultural, governmental, and social. 
theories, but at the same time has neither voted so unanimously in favor of 
efficiency and machinery as has the United States, adopted capitalism so completely 
as has France and England. Communism is making a strong bid for support. 


Religiously many are turning from the old, bub relatively few to thenew. 
The ground is fallow for seed, either for the kind that will produce a great new 
Reformation that would help revivify the Church Universal or the kind that would 
multiply the powers of darkness that proclaim religion as an.opiate. The thought— 
ful people realize that their countries must soon be determining fundamental prin- 
ciples which will guide them in solving their difficult questions. They cannot 
longer occupy the laissez-faire attitude and let happen what may. They cannot 
longer retain great illiterate classes, permit neglect of fundamental principles 
of public health, ignore the needs of the great mass of peasants and Indians, nor 
can they, above all, fail longer to emphasize both moral and social principles 
in government as well as in education, 


It is with such a people that we are challenged to share our Christian 
Message. 


